Annex C To DAO(GEN) 13/04: Long-Term Lending Policy Procedure

Body is
ineligible

Body is eligible:

l Financial health beyond
question

Commercial
lending policy does
not apply

Sponsor Dept

-Undertake credit rating

N.B. Can be undertaken in-house with
body in question;

Shareholder Executive may advise on
credit rating source.

Sponsor Dept

+Identification of eligible body

*Notify CPF Team (who will liaise with
Spending Team)

*Notify DTI State Aid Team

Body is eligible:

Financial health uncertain l

v

Sponsor Dept

-Demonstrate to HMT Spending Team
how rating reached

-Consult State Aid Unit to ensure
rating meets State Aid Rules

v

HMT Spending Team
-Liaise with DRM/DMO who will
determine rate of lending

v

If NLF lending:

Spending Team

-Provide EFA team with necessary
instructions/ documentation to wire
loan before day of loan issue

Sponsor Dept

-Annual review of Credit Rating
-Review of credit rating in the event of
material changes

Sponsor Dept

-Undertake credit rating

N.B. Must be undertaken independently;
Shareholder Executive may advise on

credit rating source.

Sponsor Dept

-Demonstrate to HMT Spending Team
how rating reached

-Consult State Aid Unit to ensure
rating meets State Aid Rules

v

HMT Spending Team
-Liaise with DRM/DMO who will
determine rate of lending

v

If NLF lending:

Spending Team

-Provide EFA team with necessary
instructions/ documentation to wire
loan before day of loan issue

Sponsor Dept

-Annual review of Credit Rating
-Review of credit rating in the event of
material changes




Annex D To DAO(GEN) 13/04: Short-Term Lending Policy Procedure

Sponsor Dept

-ldentification of eligible body

-Notify CPF Team (who will liaise with
Spending Team).

-Notify DTI State Aid Team

Body is eligible:
Already has long-term

Body is S
ineligible Body is eligible:
Financial health| beyond question
Sponsor Dept
Commercial -Undertake credit rating
lending policy N.B. Can be undertaken in-house with

does not apply

P

body in question;
Shareholder Executive may advise on
credit rating source.

v

Sponsor Dept

-Demonstrate to HMT Spending Team
how rating reached

-Consult Sponsor Dept to ensure rating
meets State Aid Rules

borrowing facility

Body is eligible:
Financial health uncertain

Sponsor Dept

-Undertake credit rating
N.B. Must be undertaken independently
Shareholder Executive may advise on

credit rating source.

v

Sponsor Dept

-Demonstrate to HMT Spending Team

how rating reached

-Consult Sponsor Dept to ensure rating
meets State Aid Rules

- =

Sponsor Dept
-Contact EFA Team to inform that
require short-term facility

v

HMT Spending Team
-Liaise with DRM/DMO who will
determine rate of lending

'

EFA Team
-Confirm terms of loan to Sponsor

Dept

Sponsor Dept
-Transfer funds to borrower

Sponsor Dept
-Contact EFA Team to inform that
require short-term facility

v

HMT Spending Team
-Liaise with DRM/DMO who will
determine rate of lending

EFA Team
-Confirm terms of loan to Sponsor

Dept

Sponsor Dept
-Transfer funds to borrower

Sponsor Dept
-Contact EFA Team to inform that
require short-term facility

v

HMT Spending Team
-Liaise with DRM/DMO who will
determine rate of lending

EFA Team
-Confirm terms of loan to Sponsor

Dept

Sponsor Dept
-Transfer funds to borrower




